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HlSTORY OF RUBBER

(Continued from paze 6)
Henry Ford, the moior baren
| furned his attention to Brazil
million

acres of land on the bank of
Tapajes river and 2bout 150 miles
i from its junction with the Ama-
zon Santarom.

This was the locality where Sir
| Henry Wickham selected his rub-
ber seeds from which the Eastern
plantations owe their heginning.

It was not until May Ist. 1928
that his colossal scheme was an-
nounced and he made the first
move tn developing the area in

July 1928. early hopes of
romertmg the unpmﬂmlyle land
in; 1 Dorado was frustrated,
due lo severe rains and extreme
drought over long periods, condi-
tions which are not congenial to
rubber culture.

©

February 1829, (he Prime
Minister announced that as a
result of the failure of restriction
to_sustain prices at the desired
level the committee of Civil En-
quiry wis o investigate into the
operation and effects of rubber
estriction.
The market interpreted this as

% ]ikely to lead to the repeal of ‘the
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Stevenson Scheme and the New
Yark price declined sharply from
37 cents to 25 cens per pound

On April 4 of the same year the
Prime Minister;, Mr. Stanley Bald-
win  (afierwards ford Baldwini
announecd “The Government has
cecided that all restrictions on
the exgort of rubber from British
MMalaya and Ceylon will be remoyv-
ed'on November 1, 1928” and that
cconemic law must take its course.
Thus the Stevenson Scheme came
to an inglorious end.

As|production continued to out-
s np cenisumption prices declined,
to cents g pound in December
‘929 in the United States, to_nine
cents at the endsof 1920 and' 4%
cents in Ausfisg 1931 \ The downr
ward fmovement: was further ag-
Sravated by the trade and indus-
mal derression of unparalleled

severity until the price of 21 cents
was recorded in 1932. Although the
low prices preclude many estates
irom producing at a rrofit a sys-
tem was devised wherebv capital
and lsbour Worked hand in hand
their mutual advantage on 2
vofit sharing basis, fifiy-ifty, or
‘bagi dua,” the tapper and em-
ployer each receiving an equal
share of the proceeds of sale.

Most, people would have though\:

ers Co-operative Bank could be
organised for the future so as to
ler relief and mutual assistance
in time of need and prevent a re-

¢ petition of the deplorable condi-

tions associated with the depres-
revailing in 1932 when plant-

xistence with the low prices that

resulted from the removal of res-

mcL on the problem of reducing
n became paramount.

ewal interest in methods
atiaining higher yields was
ced by plantation “companies
and the years 1928-1932 witnessed

stcckA

‘The

scientific care of estates now loom-

ed large in the planting warld.
The axe was_fieely applied and

and selected seeds.

drastic economies were effected in
all diveetiors,

After protracted negotiations
with the Dutch authorities! the
Inernational Rubber Regulation
Agreement was brought in force
effective from May 7, 1934, com-

g all rubber producing coun-
tries in the East for an initial
period of five years.

Malaya has profited by past ex-
perience and the mistake of the
past in introducing restriction only
in British possessions was not to
repeated.  Furthermore, the
present scheme as at present con-
stituted is more watertight and is
not likely to give cause to any
compla.\m on rhe part of our best,
cnstomer the United States.

o °

'HE weakest point in the Steven
son Scheme was in its_inelasti-
city so that speculators could take
nndne advantagé of any, lsophole
ind in_ manipulations of a
ﬂemmmla[ mature which at least
ezn only redound to the discom-
fiture of the industry itself.

The main aim of the present
scheme seems to be a stabilisation
of prices at a fair rate. Abnor-
mally high prices preclude the
development of new uses and
places it beyond the reach of uti-
lity services such as road surfacing
which could absorb all surplus
rubber and help in baxancing sup-
ply to demand in the lean times,
The administration of the present
scheme seems to be entrusted in
capable hands and so far the Inter-
esis of both the consumer and
producer has been weigheq with
care and precision, so as fo reflect
the utmost credit on the commit-

SZ

that the poor prices would have tee

acted as an autcmatic check to
unlimited production. Not so with
rubber.

To find the wherewithals fo
suppory bedy and soul together
the native estate owner in Malaya
and Duich East Indies tap all out
50 as to have encugh funds to
maintain their normaj standard of
hvmg This grinelple s contrary
tc all laws of econcmics and was
dictated by dire straits.

&

lT is a pity that there was not in
existence.in Malaya any agricul-
tural bank which wou!d fill 2 long-

‘|felt want and have saved the in-

dustry fmm utter ruin and un-
necessary
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Somevhmg on the lines ot Farm-

The basic quota was fixed as

follows:
193¢ 1940
Malaya 504,000 648,000
Netherlands India 352,000 645,
Ceylon 77,500 109,000
India 6,850 17,750
Burma 5,150 13,750
State of North
Bornea 12,000 21,000
Sarawak 24600 44,000
Thailand 15,000 55,700
Total Tons 996,500 1554 ;700

The percentage of uleue has
averaged as foliows: In respect of

1934, 87117%: 1
6246%: 1837, 83%%: 1938, 56%;
1939, 58%%; 1940 %. For the
first ang second quarters of 'm

it has been fixed at 100%.

INCE the war starfed the market,
however, has been particularly
sensitive to extraneous influences.
The price in normal course is regu-
lated by ‘he economic laws of sup-
ply and demand. Besides factors
inherent in the rubber mdutm

by politlc:\l disturbane tiikes.,
shortage of transports. sinkings by
international Ainancial mano
or possible interference with
ping facilities from the Far East.

1 quote below an extract from
a recent speech made by Sir John
Hay which may be of interes

“Rubber exports even on the
asis of normal consumption are a
most valuable source of exchange
and at the present abnormai rate
of exports their value far outstrips
that of any commodity other than
gold exported either from this
country (England) or any other
part of the Empire. They are thus
a_ highly impor r.anc sourece of our
vital dollar exchange.”
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PINION is divided as to a pre-

diction of the trend of the mar-
ket in the event of cessation of
hostilities. If we are to trust to
past history I have presentiment
that the post-war rubber prices
will prove no exception to the rule.
History may repeat itself and the
present period of remunerative
Prices is bound to be followed by
a spell pregnant with hesitancy
and pncertainty accompanied by 2
severe.decline in value as a conse-
guence-ef the abnormal times.

There are now over one million
tons of stocks in the world which
will be frozen up in cold storage
until such time as the incubation
period should set in. In an an-
Xiety to build up adegnate emer-
gency reserve stocks, this quantity
may be further substantially aug-
mented.

The remedy may be found in the
industry itself. Most of Eastern
Estates were planted as far back
as 1610 during the first n. They
have now passed their prime and
are on the deeline as producers,
Intensive replanting been
assiduously carried on
vested interests on scient;
whereas smallholders are still bask-
ing in the sunshine of prosperity
reaping the harvest with compla-
cency.

Many scientific minds are still
wondering why rubber trees despite
the ruthless ture they have
undergone are still alive and have
baffled the Restriction officers hy

00C- being able to exhaust their

terly coupon allowance cale: ated
to last them for three full morths
in Jess than one third of the time

em,

possible to forecast the

future with any degree of certain-
. However, we may be guided by
past behaviours of the market.

m
by 2 slump in 1920, boom |
in 1925, siemp in l935 boem in
1840 and records,
ean 19:; confidently expect a slump



